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ASSESSMENT CAN NOT REOPEN IF NO EVIDENCE DURING SEARCH U/S 132 

OF INCOME TAX ACT 

The Hon’ble Apex Court while reiterated the judgment on dated 13.07.2023 in the case of 

Municipal Commissioner of Income Tax v. Abhisar Buildwell Pvt. Ltd
1
.,wherein it was held 

that if no incriminating evidence is discovered during the search, the AO cannot assess or 

reassess taking into account the other material in completed/unabated assessment. In the 

absence of any incriminating evidence discovered during the course of a search under Section 

132 or demand under Section 132A of the Act, 1961, no addition can be made by the AO in 

respect of completed/unabated assessments.  

 

                                                           
1
 Civil Appeal No. 6580 of 2021 
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